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$359 Billion:

What Canada’s energy sector paid
governments from 2000 to 2018

This Fact Sheet details the direct contributions Canada’s
energy sector made to federal and provincial revenues
between 2000 and 2018, conservatively estimated at $359
billion. That figure includes almost $240 billion in direct
provincial revenues, almost $66 billion in direct federal
revenues, and nearly $54 billion in indirect federal and
provincial taxes.

$359 billion: As much as all Employment Insurance
payments since 1996

To place the $359 billion in context, those energy revenues
are:

« More than triple the forecast federal budget deficit of $112.7
billion for 2020/21;

- $36 billion more than the $322.9 billion in total federal
program expenses in 2018/19;

« Nearly the same amount as the $366.2 billion in
Employment Insurance benefits paid out between 1996 and
2019 in total.
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Federal-provincial energy
revenues 2000-2018 3591
Employment Insurance
366.2

spending 1996-2019

Sources: Fiscal Reference Tables, 2019; Finance Canada, 2020; Parliamentary Budget
Office 2020.

The $359 billion estimate is low

The $359 billion figure is a conservative estimate of
government energy revenues as it excludes:

» Personal income tax revenues paid to governments by
hundreds of thousands of Canadians who work directly in
the energy sector;

» Provincial rents and royalties paid between 2000 and 2007
(omitted due to a change in Statistics Canada reporting so
the $166 billion in rents and royalties applies to the 2008-
2020 period only);

» Property taxes and other taxes and fees paid to
municipalities for pipelines, manufacturing facilities, office
buildings, and other infrastructure;

« Taxes, fees, and royalties paid to First Nations governments;

» Adjustments for inflation, even though the nominal total
would be higher in 2020 dollars.
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The energy sector’s revenue

contributions to federal and provincial
governments: A partial tally from 2000 to 2018

($ billions, nominal)

2000-2018 cumulative

Provincial
Provincial corporate tax revenues 36.7
Crown land sales 36.9
Rents and royalties (2008 to 2018 only) 166.0

Federal

Federal corporate income taxes 65.9

Federal -provincial

Federal-provincial indirect taxes* 53.6

Total federal-provincial revenues from energy sector m

*Indirect taxes include sales and payroll taxes
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Federal corporate incomes taxes: A comparison

Figures 2a and 2b show the federal corporate income taxes
collected, by major sector, between 2000 and 2018. Other
sectors such as real estate, banking, construction, and
professional, scientific, and technical services all paid smaller
proportions of such tax collections than Canada’s energy
sector.

m Contributions to federal

corporate taxes: A comparison by industry,
2000-2018

($ billions, nominal)
Professional &

other services 40.8
Real estate 44.6
Construction 447
Banking 60.9
Energy 65.9

W Federal corporate taxes:

Proportion paid by each industry,
2000-2018

(%)

Professional &
other services

Construction
Real estate
Banking

Energy

Figures 2a and 2b derived from Statistics Canada Table 33-10-0006-01.
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Provincial corporate incomes taxes: A comparison
Figures 3a and 3b show the provincial corporate income
taxes collected, by major sector, between 2000 and 2018.
Other sectors such as real estate, banking, construction, and
professional, scientific, and technical services all paid smaller
proportions of such taxes than Canada’s energy sector.

m Contributions to provincial

corporate taxes: A comparison by industry,
2000 to 2018

($ billions, nominal)

Real estate 21.9

Professional &
other services 251

Construction 25.6
Banking 36.4

Energy 36.7

m Provincial corporate taxes:

Proportion paid by each industry,
2000-2018

(%)

Real estate 5.9

Professional &
other services 6.7

Construction 6.9
Banking 97

Energy 9.8

Figures 3a and 3b derived from Statistics Canada Table 33-10-0006-01.
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Indirect taxes paid by industries: A comparison

Figures 4a and 4b show the indirect taxes (sales, payroll,
and other) collected by federal and provincial governments
between 2000 and 2018. Only the real estate sector at $75.4
billion paid more than the energy industry ($52.3 billion) in
indirect taxes.

Figure 4 — T
Contributions to indirect*

federal and provincial taxes: A comparison
by industry, 2000 to 2018

($ billions, nominal)

Professional & 5.4
other services g

Banking
Construction
Energy

Real estate 75.4

Fi 4b - “ A A
Contributions to indirect*

federal and provincial taxes: Proportion paid by
each industry, 2000-2018
(%)

Professional &
other services

Banking
Construction
Energy

Real estate

*Indirect taxes include sales and payroll taxes
Figures 4a and4b derived from Statistics Canada Table 33-10-0006-01
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The takeaway: Energy taxes matter to the bottom line
of federal and provincial governments

A partial, conservative estimate of the direct taxes that
Canada’s energy sector paid to federal and provincial
governments between 2000 and 2018 is $359.1 billion.

That figure includes almost $240 billion in direct provincial
revenues, almost $66 billion in direct federal revenues, and
nearly $54 billion in indirect federal and provincial taxes. That
figure excludes personal income tax revenues (federal and
provincial), provincial rents and royalties between 2000 and
2007, all taxes paid to municipalities and First Nations, and any
adjustments for inflation.

Those energy revenues are more than triple the forecast
federal budget deficit in 2020/21 of $112.7 billion, $36 billion
more than the $322.9 billion in total federal program expenses
in 2018/19, and almost as much as the $366.2 billion total
Employment Insurance benefits paid out between 1996 and
2019.

Notes

This CEC Fact Sheet was compiled by Mark Milke and Lennie Kaplan at the
Canadian Energy Centre: www.canadianenergycentre.ca. The authors and the
Canadian Energy Centre would like to thank and acknowledge the assistance

of Mr. Philip Cross in reviewing the data and research for this Fact Sheet. Image
credits: “Canadian Currency” by D. Barcroft and “A worker checks steel pipe at the
Tenaris plant in Sault Ste. Marie, Ont.” provided by Tenaris.
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